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Finance Continuum 2012

The Finance Continuum, 2012, a part of the rolling seminar series –Continuums 
at Shailesh J. Mehta School of Management, flagged off on an exultant 
note.Continuum is the flagship event of the industry interaction sessions at 
SJMSOM which is held across various domains of management like Finance, 
Marketing, Human Resources, Consulting, Operations and Systems.This event 
aims to cover the latest trends in management by inviting eminent speakers from 
industry and academia.

The event was based on the theme “Financial innovations for sustainable growth” and 
it was held on 28th July. An introductory address by the student representative, Mr. 
Rajat Sharma, set the stage for our distinguished speakers from the Industry to discuss 
burning issues and challenges of the Managerial World.Embarking on the theme, our 
honorary Professor, Prof. S.V.D Nageswara Rao, shared his words of wisdom with the 
audience. He talked about how critics across the world blamed innovations in US and 
other countries for the Global Economic Crisis. He also talked about how the regulatory 
bodies in India were instrumental in mitigating the impact of the global economic 
turmoil in India.

His speech was followed by a talk by the first speaker for the day, Dr. Prabhakar Patil, Joint 
Director at the Securities and Exchange Board of India. He briefed the aspiring young 
minds about the 'Market Micro Structure of Equity Derivatives in India'. He stressed the 
need for improving market breadth and the fact that rigid mentality was a great threat to 
stock markets.

Our next dignitary for the day, Mr. G. Chockalingam, Executive Director of Centrum 
Capital, touched upon various Macroeconomic issues through some very interesting 
facts. He proposed investment in rural, education, research and exploration 
infrastructure. He stressed the need for 'unbalanced' growth. 'Go investing and 
growing' was the success mantra he suggested for emerging economies like India.

Our third speaker for the day was Mr. Anup Bagchi, MD & CEO, ICICI Securities. He 
began with the thought that innovation was synonymous with 'Drug discovery' and 
that it had its pros and cons. He proclaimed technical infrastructure and social 
architecture were the most crucial driving factors of innovation. He also gave us an 
insight about Risk Management and Risk Products and proposed hedging the 
risk of commodity prices and many other innovative solutions to most pressing 
economic concerns.



Finance Continuum 2012 ( cont’d)

Panel Discussion on the topic 'Financial Innovation - A double edged sword?' 
had the audience engaged as three eminent speakers- Mr Rajesh Mokashi, 
Deputy Managing Director ,CARE Ratings, Dr Ramachandran, Head, Global 
Research ,ICICI Bank and Mr Jacob Mathew, MD, MAPE Advisory, moderated by 
Prof. S.V.D Nageswara Rao dissected their insights and experiences for an 
enriching discussion. The discussion brought out insights like 'Innovation is a 
constant way of life' and that ramifications of financial innovation have affected the 
economy as a whole.

Our fourth speaker for the day, Mr. Manishi Raychaudhuri, Managing Director, BNP 
Paribas, talked about Indian equity markets and gave reasons as to why it was at 
crossroads. He pointed out how the unpredictability of global markets and policy 
paralysis had almost stalled growth. However, he also brought out the positive signs like 
declining commodity prices and gold imports in the economy. He also believed that lack 
of Infrastructure was the biggest bottleneck for our Economy.

Our fifth speaker, Mr. Harsh Nanda, Executive Director at Goldman Sachs, gave us an 
overview about Private equity and its scope in India. He believed that India was relatively 
a difficult market to penetrate. He briefed us on various challenges faced during the 
establishment and expansion of Goldman Sachs Private Equity extension in India.

Our final speaker for the day, Mr Vivek Joshi, Associate Director, Kotak Investment 
Advisory, talked about Private Equity firms from an Indian firm's perspective. He 
discussed about the various types of equity, setting up of Private Equity and Exit 
options. He also talked about the various roles in PE and the skills required for excelling 
in the PE domain.

Finance continuum, 2012, proved to be a great learning experience for all the students 
of Shailesh J. Mehta school of Management. The perfect blend of Industry and 
academia made it a huge success and it earned healthy response from both the 
spheres.



What our speakers say?

Gupta and JK Verma commitee in in July, 1999 which led to introduction of 
Derivatives Market in India. BSE created history on June 9, 2000 by launching the 
first Exchange traded Index Derivative Contract i.e. futures on the capital market 
benchmark index - the BSE Sensex. Stock options were introduced on 31 stocks on 
July 9, 2001 and single stock futures were later introduced on November 9, 2002. 
Also, In India all stock options are American style options which can be exercised at 
any time between the date of purchase and the expiration date whereas the index 
options are European style options which can be exercised only at the expiration date.

Dr. Patil further mentioned about the use of CALL and PUT options on the contracts to 
trade in Future and options. He then discussed about the three types of margins which 
are VaR margin, ELM margin and MTM margin. He also discussed about the various 
regulations in place for the Indian companies and the significance of such regulations.

He emphasized the fact that Index Options are on a rise which is clearly evident from 
the numbers such as 116 options in 2005 and 251 options in 2008. To support his view 
of growth in derivatives, he brought to the notice of the audience some amazing 
facts like - NSE is ranked 7th in terms of Contracts taken, ranked 4th in Index 
Future, ranked 2ndin Stock Futures, ranked 15th in Stock Options and ranked 2nd 
in Index options. He also mentioned that the trading cycle has reduced drastically 
from 21 days to intraday. He then connected the success of derivatives with the 
theme for the session and opined that derivatives can go a long way in achieving 
sustainable growth for the country. The budding managers of SJMSOM listened 
in rapt attention during the entire session which flew swiftly and were left 
with a plethora of knowledge to think upon.

Dr. Prabhakar Patil

Joint Director, Securities and Exchange Board of India 

Dr. Prabhakar Patil put forth his view on the theme “Financial 
innovations for sustainable growth”. He talked about the 
introduction of derivative markets in India. He began the session 
by giving a brief background on the recommendations of the LC 



What our speakers say?

pressed in terms of shortage of Forex Reserve and for that matter, monetary 

resources, to finance infrastructure developments necessary for the next phase of 

growth in India. 

Mr. Chockalingam explained the fact that our country, being an import driven 

economy, spends a huge amount of money on importing commodities ranging from 

crude oil to fertilizers, not to forget, surprisingly, the staggering amount of gold that is 

imported. He discussed the statistics which shows that the amount of gold imported in 

the recent financial year was close to 60 tonnes thereby eating up a considerable amount 

of Forex.  One interesting fact is that the Indian household has around 20,000 tonnes of 

gold amounting to 67% of our GDP. Such is the irony that on one hand we have a huge 

amount of gold locked in our households and banks whereas on the other hand the 

agricultural sector seems pretty much cluttered with problems, specially the kind of 

storage infrastructure that needs to be built to sustain the growing population is 

menacingly absent. 

He discussed how IT/ITES sector is, in the natural course of action, coming to a phase of 

maturity, where although the denominator or base for growth is huge, the rate has been 

stagnant at some point. Mr. Chockalingam pointed to the fact that the aviation sector is 

badly debt-ridden and bankrupt. On a parallel note, he said that the percentage of FDI 

that formed the part of GDP has been fleetingly low recently and a reform in the 

aviation in terms of FDI flow is keenly awaited. He also discussed about the 

opportunities that NRIs can bring to India. He highlighted that the current account 

deficit is hitting us badly, thanks to the insignificant FDI inflow. The entire 

discussion boils down to the fact that we need a fresh inflow of FDIs to sustain the 

growth of our economy in view of the burgeoning population, be it in the field of 

retail or, as discussed earlier, aviation and then the infrastructure sector can 

grow to save the economy for now.

Mr. G Chockalingam, 

Executive Director & CIO, Centrum Capital 

The stage was next graced by Mr. G Chockalingam. He chose to 
talk about financing infrastructure development and discussed 
the recent trends and requisite reforms. He did speak at length, 
entertaining the audience with his whacky wits and deep insight. 
His subject specifically moved around the fact that India is hard-
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cards. He also discussed how the capital was allocated in the economy with 
instruments like Mutual funds, Unit linked insurance plans etc. Next he discussed 
about the historical perspective of financial innovation. The innovation has been 
attributed to two parameters- the technological advance and the social infrastructure. 
Both the aspects of innovation are equally important. To explain the importance, he cited 
an example of how the U.S.A has cashed on both the fronts simultaneously and has 
become the world leader in just 250 years On the other hand, the UK failed to keep pace 
with the required level of social infrastructure to sustain growth and hence lagged 
behind in the race. 

The next aspect of financial innovation he discussed was risk management. Risk 
management has various facets and few of them are currency risk, perishability, credit 
risk, commodity price risk etc. He suggested steps to minimize the risk such as hedging, 
cartelization, credit rating and so on. The conclusion made was that all the above 
mentioned methods, ways and instruments have developed, evolved and revolved 
around the common goal of delivering positive results through financial innovation.

Mr. Anup Bagchi

Managing Director & CEO, ICICI Securities Limited

Mr. Anup Bagchi adopted an unconventional but a very 
enriching approach to put forth his views. The approach was 
quite lucid and was the talk was delivered in the form of a story 
which was gradually built on how financial innovations evolved 
over time. At the start, he threw some light on how the payment 
system was filled with instruments like ATM's, credit cards, debit 
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He discussed problems pertaining to low GDP growth and fiscal deficit such as the 
persistent food inflation despite the lowering of commodity prices. According to him, 
the key issues in the near term would be the sticky inflation caused due to the supply 
side deficiencies and managing the growth-inflation trade off.

He opined that the policy paralysis and lack of structural reforms has worsened India's 
medium term macro dynamics. High fiscal deficit due to Government spending on cash 
distribution schemes like NREGA and value of stalled projects over the years has 
reached its peak level in 2011 due to policy paralysis and slowdown in decision making 
at the bureaucratic and ministerial levels. Investments have been on a declining due to 
the complex land acquisition processes. He also stated that the increased government 
borrowing has crowded out private investment which is evident from the fact the 
investment share of GDP has declined to 2006 levels and is further headed lower. He 
mentioned about how some cycle variables such as non-agriculture GDP growth are 
currently showing signs of renewed weakness.

Mr. Raychaudhuri also mentioned some positive aspects about the Indian economy 
such as the lower commodity price, small steps towards policy reforms and the good 
progress of some government driven projects. He suggested that the current account 
deficit may moderate to ~3% of GDP due to decline in crude oil price and decline in 
gold imports. He dwelled on the fact that FII inflows in India for the first half of 2012 
have been the highest till date after the economic reforms. He said that the BIMARU 
states' growth rates have been on an increasing trend and in the coming years, due to 
demographic dividend, India may have a higher percentage of working class and a 
lesser dependency ratio. He mentioned that naxalite violence could derail 
investment and lack of governance can prove to be another long term risk for the 
country. The long term challenge remains to educate the masses and improve 
the agricultural productivity if India has to take advantage of the changing 
demography to contribute to a huge working class in the future. 

Mr. Manishi Raychaudhuri

Managing Director, BNP Paribas Securities

Mr. Raychaudhuri enlightened the audience on a very 
intriguing topic - “Indian Equity: Gravy train or down the 
drain”.  He started the discussion by highlighting the fact that 
the Indian equity market has not progressed in the last 2-3 
years. Markets have become much more complicated.
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that the session remains highly interactive. He discussed about the Private equity 
flexible investment approach at length and its long term nature. He also explained 
about the various sections of Goldman Sachs which are-investment management, 
fixed income, merchant banking, investment banking antiquities. He stated the fact 
that although Goldman Sachs is relatively young in India, it has already matured 
around the world. 

Mr. Nanda told the audience the fact that the Indian private equity is the second largest 
private equity market in Asia Pacific region and the investment has increased in almost 
all the sectors of the Indian economy. He also explained the whole process of private 
equity investment and the opportunities in renewable energy sector. Most of the 
successful equity investments in India are private and they are in early stages. The 
challenges facing the private equity investment and the opportunities lying in the 
healthcare sector in India were also discussed.

Mr. Harsh Nanda

Executive Director, Goldman Sachs

Mr. Harsh Nanda gave the audience his valuable insights 
on the topic 'Role of private equity in the Indian growth 
story”. The major highlight of the session was the fact the 
he elaborated upon the topic very well and ensured that 
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funding for later stage expansion and LBO or MBO. He went on to discuss in detail 
about how private equity differs from venture capital. The recent trends in Private 
Equity deals in India were also touched upon. He then discussed the processes involved 
in PE in a comprehensive manner.

The talk then went on to focus on the features a particular PE firm will look for when it is 
approached for funding. He said that the most important amongst all factors are the 
promoters and management of the company in consideration, the business model, 
industry scenario and liquidity or exit path. Special emphasis is laid on the planning and 
exit options when a PE firm decides to fund a project. 

After covering the exit options he talked about the skills required to make a career in PE 
firms. These include knowledge of financial modelling, business acumen, people skills, 
and ability to understand and build organizations. He went on to tell the audience 
about the growth opportunities which PE as an industry offers. He also shared his 
concerns about the recent downward trend in Private equity deals in India and how it 
was going to be challenging for the future managers of the country. An eventful day 
ended with his session and the student community was thrilled to learn so much 
within a short span of few hours.

Vivek Joshi

Associate Director, Kotak Investment Advisors Ltd 

Mr. Joshi expressed his views on the topic- “Private Equity – 
Investor's Perspective” and enlightened the audience with his 
wisdom. His discussion was primarily focused on the Indian 
market.  He started with the discussion of types of equity 
investments in any market. The classification includes seed 
capital, start-up capital, early stage capital, funding for expansion,
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The panel had a discussion on the argument- 'Financial Innovation: A Double-Edged 
sword?' which was moderated by Prof. S.V.D Nageswara Rao, an esteemed faculty 
member of SJMSOM, IIT Bombay. The participants represented various sectors like 
Investment Banking, Rating agencies etc. and put forth their views on the pros and cons 
of financial innovations.

The usefulness of microfinance and other financial innovations as tools for financial 
inclusion was also discussed. While the entire panel unanimously agreed that financial 
innovations need to be regulated, they also expressed apprehension at the idea of stifling 
financial innovation.

The importance of financing the burgeoning MSME industry space was discussed at 
length. The importance of financial innovations from the perspective of the interests of 
the consumer rather than that of the seller of the financial instruments was also 
elaborated upon.

The role of the rating agencies in the financial innovations was discussed and it was 
impressed upon the audience that although rating agencies are scientific in their 
function, the prognosis of the state of economy cannot be accurately done. It was 
agreed that the long-term gains should be the goal of financial innovation.

The panel discussion concluded on the note that the Innovation is needed both 
for products and channels, but strictly under regulatory frameworks , thereby 
ensuring that no excessive and individualistic behavior prevails in the 
markets.

Dr. G. Ramachandran

Head of Global Research, 
ICICI Bank 

Mr. Jacob Mathew

Managing Director,

MAPE Advisory

Mr. Rajesh Mokashi 
Deputy Managing

Director, Care Ratings
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